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To the Members of M.D., Overseas Limited

Report on the Standalone Financial Statements

1. We have audited the accompanying standalone financial statements of M.D. Overseas
Limited (“the Company”), which compnse the Balance Sheet as at 31 March 2016, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements, that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act; safeguarding the assets of the Company; preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud ot error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these standalone financial statements based
on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
ptovisions of the Act and the Rules made thereunder.
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10.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requtrements and plan and perform the audit to obtain reasonable assurance about
whether the standalone financial statements are free from material misstatement.

An audit involves petforming procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial controls relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the approprateness
of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the Act
in the manner so requited and give a true and fair view in conformity with the accounting
ptinciples generally accepted in India, of the state of affaits of the Company as at 31 March
2016, its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Otrder”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the
Annexure A a statement on the matters specified in paragraphs 3 and 4 of the Otrder.

Further to our comments in Annexure A, as required by Section 143(3} of the Act, we report
that:

a. we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as requited by law have been kept by the
Company so far as it appears from our examination of those books;

c. the standalone financial statements dealt with by this report are in agreement with the
books of account;

in our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 (as amended);

on the basis of the written representations received from the ditectors as on 31 March
2016 and taken on record by the Board of Directors, none of the directors 1s
disqualified as on 31 March 2016 from being appointed as a director in terms of
Section 164(2) of the Act;
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f. we have also audited the internal financial controls over financial reporting (IFCoFR) of
the Company as of 31 March 2016 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date and our report dated
9 September 2016 as per Annexure B expressed unmodified opinion; and

g. with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i as detailed in Note 30 to the standalone financial statements, the Company has
disclosed the impact of pending hitigations on its standalone financial position;

n. the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Walker Chandmk & Co Eﬂ’

ormerly Walker, Chandiok & Co)

per B P Singh
Partner
Membership No.:] 70116

Place: New Delhi
Date: 09 September 2016
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Annexure A to the Independent Auditor’s Report of even date to the members of M.D.
Overseas Limited, on the standalone financial statements for the year ended 31 March 2016

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other recotrds examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that:

(i) (a) The Company is in the process of updating its records for showing full particulars,
including quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and
no material discrepancies were noticed on such venfication. In our opinion, the
frequency of verification of the fixed assets is reasonable having regard to the size of
the Company and the nature of its assets.

(c) The title deeds of all the immovable propetties (which are included under the head
‘fixed assets’) are held in the name of the Company.

(1) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year, except for stocks lying with third parties. For
stocks lying with third parties at the year-end, written confirmations have been
obtained by the management. No material discrepancies were noticed on the
aforesaid verification.

(i) The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs} or other parties covered in the register
maintained under Section 189 of the Act. Accordingly, the provisions of clauses
3(iit)(a), 3{ii1)(b) and 3{iii)(c) of the Order are not applicable.

(iv) In our opinion, the Company has not entered into any transaction covered under Sections
185 and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not
applicable.

(v) In our opinion, the Company has not accepted any deposits within the meaning of

Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules,
2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

(vii We have broadly reviewed the books of account maintained by the Company
pursuant to the Rules made by the Central Government for the maintenance of cost
records under sub-section (1) of Section 148 of the Act in respect of Company’s
products and are of the opinion that, prima facie, the prescribed accounts and records
have been made and maintained. However, we have not made a detailed examination
of the cost records with a view to determine whether they are accurate or complete.

(vii)(a) The Company is regular in depositing undisputed statutory dues including provident
fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess and other material statutory dues, as applicable,
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Annexure A to the Independent Auditor’s Report of even date to the members of M.D.
Overseas Limited, on the standalone financial statements for the year ended 31 March 2016

to the appropriate authorities. Further, no undisputed amounts payable in respect
thereof were outstanding at the year-end for a period of mote than six months from

the date they become payable.

(b) The dues outstanding in respect of income-tax, sales-tax, service tax, duty of
customs, duty of excise and value added tax on account of any dispute, are as

(vii)

(i)

\y

follows:

Statement of Disputed Dues

Name of the | Nature of | Amount Amount Period to | Forum where
statute dues (Rs.) paid which the | dispute is
under amount pending
sprotest relates
(Rs.)
Delhi  Sales | Duty on | 2,461,245 | 1,500,000 AY. 1996- | Additional
Tax Act, 1975 | misutilisatio 97 Commissioner
n of REP of Sales Tax
License
The Income | LT demand | 5,119,080 | 5,119,080 AY. 1999- | Matter
Tax Act, 1961 | for treating 00 remanded back
certain  loss to CIT(A) by
as ITAT
speculative
loss
Custom Act, | Custom duty | 16,717,822 | 1,500,000 AY. 1996- | Custom Excise
1962 demand and 97 and Service Tax
penalty Appellate
thereon Tribunal

The Company has not defaulted in repayment of loans or borrowings to any bank or
financial institution or government duting the year. The Company did not have any
outstanding debentures during the year.

The Company did not raise moneys by way of initial public offer or further public offer
{including debt instruments) and did not have any term loans outstanding during the year.

Accordingly, the provisions of clause 3(ix) of the Order are not applicable.

No fraud by the Company or on the company by its officers or employees has been

noticed or reported during the petod covered by our audit.

Managerial remuneration has been paid and provided by the company in accordance with
the requisite approvals mandated by the provisions of Secton 197 of the Act read with
Schedule V to the Act.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause

& 3(xu) of the Order are not applicable.

(xiti) In our opinion, all transactions with the related parties are in compliance with Section 188 of

the Act, where applicable, and the requisite details have been disclosed in the financial
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Annexure A to the Independent Auditor’s Report of even date to the members of M.D.
Overseas Limited, on the standalone financial statements for the year ended 31 March 2016

statements, as required by the applicable accounting standards. Further, in our opinion, the
Company is not required to constitute audit committee under section 177 of the Act.

(xiv) During the year, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures.

(xv) Based on management’s representations, the Company has not entered into any non-cash
transactions with the directors or persons connected with them covered under Section 192
of the Act.

(xv1) The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934.

(Formerly Walker, Chandiok & Co)
Ghartered Accountants
Hi gistration,No.: 001076N/N500013

per B P Singh
Partner
Membership Nok 70116

Place: New Delhi
Date: 9 September 2016
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Annexure B to the Independent Auditor’s Report of even date to the members of M.D.
Overseas Limited, on the standalone financial statements for the year ended 31 March 2016

(Cont'd)

Annexure B

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

1. In conjunction with our audit of the standalone financial statements of M.D. Overseas
Limited (“the Company”) as of and for the year ended 31 March 2016, we have audited the
internal financial controls over financial reporting (IFCoFR) of the company of as of that
date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining intermnal
financial controls based on the intemal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting {the “Guidance Note™)
issued by the Institute of Chartered Accountants of India (“ICAI”). These responsibilities
include the design, implementation and maintenance of adequate intemnal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of the company’s
business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting recotds, and the timely preparation of reliable financial information, as required
under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted out audit in accordance with the Standards on Auditing, issued by the ICAI and
deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit
of IFCoFR, and the Guidance Note issued by the ICAI. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate IFCoFR were established and maintained
and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR included obtaining an
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
tsk. The procedures selected depend on the auditor’s judgement, including the assessment of
the nisks of material misstatement of the financial statements, whether due to fraud ot error.

5. We believe that the audit evidence we have obtained is sufficient and approprate to provide a
basis for our audit opinion on the Company’s IFCoFR.
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Annexure B to the Independent Auditor’s Repott of even date to the members of M.D.
Overseas Limited, on the standalone financial statements for the year ended 31 March 2016
{Cont’d)

Meaning of Internal Financial Controls over Financial Reporting

A company’s IFCoFR is a process designed to provide reasonable assurance regarding the
rehability of financial reporting and the preparation of financial statements for external
purposes 1n accordance with generally accepted accounting principles. A company's IFCoFR
includes those policies and procedures that (1) pertain to the maintenance of records that, in
treasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to
petmit preparation of financial statements in accordance with generally accepted accounting
ptinciples, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorsed acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitatons of IFCoFR, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the IFCoFR to future
periods are subject to the fisk that IFCoFR may become inadequate because of changes in
conditions, or that the degree of complitance with the policies or procedures may detenorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2016, based on the internal control over financial
teporting criteria established by the Company considening the essential components of
internal control stated in the Guidance Note issued by the ICAL

=~k
For Walker Chandiok & Co
(Formerly Walker, Chandiok & Co)

ccountants
0.: 001076N/N500013
’

per B P Singh
Partner
Membership No.:

Place: New Delhi
Date: 09 September 2016



M.D. Overseas Limited
Balance Sheet as at 31 March 2016
{AH ammonnts in rupees, uniess othermise stated)

Note As at As at
31 March 2016 31 March 2015
Equity and liahilities
Shatcholders' funds
Sharc capital 5 9,662,000 9,662,000
Reserves and surplus 3,869,630,952 2,295,093,217
3,879,292,952 2,304,755,217
Non-current liabilities
Long -term provisions 8 6,695,585 6,825,106
6,695,585 6,825,106
Current liabilitics
Short-term borrowings 9 31,995,624 982 57,682,418,854
T'rade payables
- Payable to micro enterprises and small enterprises 10A - .
- (3ther payables 10B 475,869,473 10,633,206,024
Other current liabilides 11 138,490,789 480,811,216
Shorr-term provisions 8 - 12,686,518
32,609,985,244 68,809,122.612
Total 36,495,973,781 71,120,702,935
Assets
Non-current assets
Fixed assets
Tangible assets 12 24,718,794 22,378,845
Intangible asscts 12 678,294 984,956
Capital work-in-progeess - 4,238,944
Non-current investments 13 47,287,500 47,287 500
Deferred tax assets 7 7,706,151 6,522,002
Long-term loans and advances 14 23,591,527 29,701,983
(ther non-current assets 15 102,618,334 13,752,772
206,600,600 124,867,002
Current assets
Cutrent investments 16 2,925,300,000 -
Inventories 17 1,621,829,994 1,625,468,396
T'rade receivables 18 4,112,065,754 11,766,666,421
Cash and bank balances 19 26,906,761,203 56,632,811,121
Short-term loans and advances 20 605,119,701 541,728,575
Orther current assets 21 118,296,529 429,161,420
36,289,373,181 70,995,835,933
Total 36,495,973,781 71,120,702,935

"The accompanying notes are an integral part of these financial statements.

'Vhis is the Balance Sheet referred to in our report of ¢ven date.

sollion ok s 6

For Walker Chandiok & Co LLP
(Formerly Walker, Chandiok & Ca)

For and on behalf of the Board of Direerors of

M. D. Overseas Limited

Satish Bansal
Managing Dircctor
IDIN : 76521

Tamanna Bansal
Director
DIN : 6630643



M.D. Overseas Limited

Statement of Profit and Loss for the year ended 31 March 2016

(AL amaunts in rupees, unless otherwise stated)

Note Year ended Year ended
31 March 2016 3t March 2015

Revenue
Income from operatons 22 171,311,653,322 304,955,670,060
Other income 23 5,014,528,091 3,999,768,206
Tatal revenue 176,326,181,413 308,955,438,272
Expenses
Cost of materals consumed 24 61,044,693,418 26,373,376,605
Purchases of traded goods 111,996,253,814 278,981,174,266
Changes in inventories of traded goods 25 3,638,402 1,864,977,052
Employce benefit expenses 26 49,735,026 44,590,634
Finance costs 27 718,079,116 444,766,771
Depreciation and amortisation expense 12 12,050,757 13,963,965
Other expenses 28 115,485,764 101,151,573
Total expenses 173,939,936,297 307,824,000,866
Profit before tax 2,386,245,116 1,131,437,406
Tax expense

Current tax (809,336,322) (389,237,188)

Farlier years (3,553,208) -

Deferred rax 1,184,149 7,347,721
Profit after tax 1,574,537,735 749,547,939
Profit for the year 1,574,537,735 749,547,939
Basic and diluted eaming per equity share [nominal value of share 29 1,629.62 175.77

Rs. 10 (previous vear : Rs. 10))

The accompanying notes are an integral part of these financial statements,

This is the Statement of Profit and Loss referred to in our Pn of even date.

Loablau

For Walker Chandiok & Co LLP
(Farmerly Walker, Chandiok & Cs)

For and on behalf of the Board of Directors of
M. D. Overseas Limited

M1

per B. P. Singh Satish Bansal Tamanna Banszal
Partner Managing Director Director
DIN : 76521 DIN: 6630643

Place: New Delhi
Date: 09 September 2016



M. D Overseas Limited
Cash Flow Statement for the year ended 31 March 2016
{AY amounts in rpees, nnless atherndie stated)

Year ended Year ended
31 March 2016 31 March 2015
A. Cash flow from operating activities
Net profit before tax 2,386,245,116 1,131,437,406
Adjustments for :
Depreciation and amortsation 12,050,757 13,963,965
Finance costs 718079116 444,766,771
Intcrest income (4,666,199, 244) (3.711,484,041)
Unrealised foreym exchange (gain)/loss - {143,001,539)
Profit on sale of mutual funds (135,524,303) {147 497,041}
Operatng profit before working capital changes (1,685,348,558) (2,451,814,559)
Adfjustmears for:
Invenuines 3,638,402 2,016,781,278
‘Trade receivables T,654,600,667 (6,680,083,601)
Loans and advances (current and non-current) (57,280,670) (263,509,616)
Other assews (current and non cusrent) 1,450,000 -
T'rade and other payables (10,456,851,908) 5437,110,578
(4,539,792,067) (1,541,515,920)
Direct tases paid (915,803,610) (322,315,819)
Net cash used in operating activities (A) (5,455,685,677) (2,263,831,739)
Cash flow from investing activities
[nterest income 4.977,064,136 3,461,802 323
Movement in fixed deposits with bank (net) 29,845,140,808 (19,513,104,270)
Proceeds on sale of mutual funds and bond 3201,591,623,795 26n,162,644,351
Purchase of mutual funds (323,345, 300,000} (265,650,200,000)
Proceeds from sale of shares 2,013, 900,507 289,124,032
Purchase of shares {2,000,000,000) (279,171,306)
Purchase of mngble assers (14,184,045} 6,137,623)
Deerease in capital work in progress 4,234,944 -
Net cash generated from/(used) in investing activities (B} 32,022,584,145 (15,535,042,493)
C. Cash flow from financing activities
Finance costs [761,013,708) (395,031,951)
Proceed from short werm rupee loan - {HN,IN0,D00)
Proxceeds from short term borrowings {net) (25,686,793,472) 18,143,304 486
Net cash (used in}/generated from in financing acuvitics {C) (26,447,807,580) 17,348,272,535
Net increase /{decrease) in cash and cash equivalents (A+B+C) 119,090,338 (450,601,697
Cash and cash equivalents at the beginning of the year 160,218,000 610,819,697
Cash and cash equivalents at the close of the year 279,308,888 160,218,000

The accompanying notes are an integral part of these financial statements.
This is the Cash Flow Statement teferred to in our report of even date.

For Walker Chandiok & Co LLP

{Formery Wulker, Clundiok &~ Co)

For and on behalf of the Boand of Directors of
M, D. Overseas Limited

M

per B, P, Singh Satish Bansal Tamanna Bansal
Partner Managing Director Dircctor
DIN : 76521 DIN : 6630643

Place: New Delhi
Date: 09 September 2016



M.D. Overscas Limited
Summary of significant accounting policies and other explanatory information to the financial statements for the year ended 31 March 2016

(AN wmonnts in rupees, ambess otherudse stafed)

Asat Asat
3 March 2016 31 March 2015
5 Share capital
Authorised share capital
1,000,000 equity shares of Rs. 10 each 10,000, 0K} 10,000, KK}
(previcus year 1,000,000 of Rs. 10 each)
10,000,000 10,000,000
lssued, subscribed and fully paid up
966,200 cquiry shares of Rs. 10 cach 9,662, 4,662,000
(previous year 966,200 of Rs. 10 cach)
9,662,000 9,662,000
a) Terms and rights attached to equity shares:
The Company has one class of equiry shares with a par value of Rs. 10 per share. ach holder of equity shares is entided 1o one voie per share held. In the event of liquidation, the
equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in propordon 1o their shareholding.
b) Reconciliation of the number of sharcs ontstanding at beginning and at the end of the reporting year:
31 March 2016 31 March 2015
No of shares Amount No of shares Amount
Shares ouisranding at the bcginning of the year 966,200 9,662,000 966,200 9,662,000
Shares outstanding at the end of the year 966,200 9,662,000 966,200 9,662,000
¢} Deuils of shareholders holding more than 5% aof equiry share capital:
i 31 March 2016 31 March 2015
| Name of chareholders No. of shares held| % of holding Amount No. of shares beld | % of bolding Amount
: Mr Satish Bansal 770870 T9.78 7,708,700 530,420 54,90 5,304,200
Mrs Kalpana Bansal 186,3(0) 19.24 1,863,000 186,300 19.28 1,863,000
957,110 9,571,700 716,720 7,167,200
d} ‘I'he Company has not issued bonus shares, equity shares issued for consideration other than cash and also no share has been bought back dunng the perod of five years immediately

prececding the reporting pecod.

The above information is furnished as per the sharchoiders register as on that date.

{Tis space bas bren intentionally koft blank.)




M. D Oversens Limiod
& w of aigmili ingr prkcios wnd other exp inf ianm tn the ficancial sostemonts for the vear ended M March 2016
(M emiconis in rufbers. ks sibermair sided)

12 Fixed anrctr

Frechuld Huibdings Plupy usd R ¥chicks Camputcn Fumitures amd Compater Toumi
Land aquipmonts. cquipments fexcures: acltware
Girnse binck
Amar] Apeid 2014 4320 55,505 32,806,081 Flad4n 30,704,087 THAL 13520,142 - BDY99)
Addirione 2.588,571 APNTY 1907 AT 417Re 1RBL 164 #7762
As at 3 March 2018 43,200 185,585 38,494 552 fasit) 21 23,627 13,363,957 1, SR4,169 00,176,766
Ae i | April 2015 43,300 LLELTLY A 404682 5507 40} 2160841 13,193,627 13,563,957 1564, (69 0,175,716
Adkditions TASI A2 TR 1.934.000 61, M8 2910 HH 7788 14,084,045
Ax a3 Murch 2006 41,200 55,508 AL047,934 &\IT ] H&m ¥ 318 16,474 3a1 2,101,957 106,260,761
——— — ———— ————— ———— ———
Accumubied deprecittion
As ut | April 2014 . wms £3 560292 ML 8 10,414,720 10,647,850 5402292 B LN ]
Ctharge for e yem - . S05%.010 2190814 1988810 530812 w3 800 59,213 13,963,948
3 807,797 . WS 255733 Moo - 4,138,405
Ag a1 3 March 2013 - 40,995 23,012,908 5,512,762 15,219,503 11,440,005 10,955,742 399,213 66,412,915
—— =
A ur | April 2015 - o998 13,033,708 8,512,242 15,210,903 11,440,005 10,986,742 323 A MLIS
Charge far the vear . 1,782 S52R 0% 423,181 3084,333 GIRET9 143233 B A 12,080,757
Ax wt 31 March X016 - 42,777 2R, 5050 A &, 1 443 18,247,236 2,058,774 12,26%97% 1 A33,663 TRASNETE
— ————— W ————  ————
; “wet bkick
' Anar 3 March 2018 2,200 14,550 L2440,047 w2 S ATV, 160 753092 1,507,195 94,086 28,365,501
: An ut 3 March W16 43,700 12,808 14,387,130 157,303 LA TeN o) 596,161 4,204 066 TR 24 T4
: Groes ¢ a1 31 March 2015 FRLTEIN FEILETH
v
i Net 2 w3 larch W13 [EITCTY] [Ee]
s 22 at M March 2014 42V + IR
Lars: Amctmt written off {423,144} {4230, S}
Netas at 3 March 3016 - -

e (roum 65 Apel 214, ihe Loompans s chargry depecciation based o the pevised remaming usc fl b of the avacts a8 per the separements of Schedale I8 of the Compases Act, L3, Furthor, brsed on trassinal provisa provided m
Nerte Tibay of schechabe (1. a armwrsmat of Ra. 47 bous ser of sheforved 1ux) wn whipsted wgainat the oreamed esrvings. Caring 1 the sfrrmentioned chngy i estimate, deprocistiom churge for sear ool 3 March 3045 was higher by Re, 723 lucs,

(Ve spuie b e intentionally hft hkaak)




M.D. Gverseas Limiwd
Summary of siguificant accounting palicies and other exph y ink ion 1o the fi ial for the year ended March 31, 2016
1AL amnssis i mpees. muakss otherwisr Uated)

Ay st Avmt
35 March 2016 31 March 2018
Reverves and surplos
Generl reserve
Bualance ar the begnnmg of e vear 2,500,000 2,500,000
Bakance at the end of the year 2,500,000 2,500,060
Export Reserve
Bakance ar the heguinemng, uf whe year 2,386, 10 2,286,100
Balance at the cod of the year 2,286 10 2,286,160
Surplus in he satrcaent of profit and loss
Balarice ar the begannimg of the yoar 2290, %7117 1,545,492,541
Add : Net peofit fior the curent year 1,574,537,735 749,547,939
Less ; Deeprecianon adiusmment ygins reserves (refer noe 12) . 47334035
Bakince at the ead of dhe year 3,864,844,852 2,250,307,517
3,869,630,952 2,295,093,217
Deferred taxex (assecs)/ linbilities
Deferred tax Labilitien arisiog on sccount of:
Expenses chaimed in tax but nos delited in scacemens of profit and loss 2R67ITH 23050
- 186778 2305386
Deferred tan 2aact arising oo account for
Timing difference on rngble assets deprecsasinn 7.531,001 6,332,684
Prwisiwn fur employee benefits A2 058 2A1HRAY
144,573,129 RASZ55H

Net deferved tax (assens)/ liabiliies

{ f.fi'mtil!nl!

‘&225&2!

Provisions Long-term Short-term
31 March 2016 31 March 2015 31 March 2016 31 March 2018
Provision for granaty {refer iaste 31) 6,693,585 G875, 106 - 42,686,518
5,695,885 5,825,106 - 12,686,518
Short werm barowings
Secured
Fureign currency luan {mefer neac HE 31,995,624 582 57,682 418 854
31,995,624,982 57,682,418,854
Trade payables .
A) Payabls 1o micrn ennerprises s0d small enterpeioes
Disciossre under the Micro, Small and Medivm Enterprises Develop Ac1, 2006 (MSMED Act, 2006}
Particulars
1) the prncipal amnunt and e inrerear due thereun remaining unpakd 1o any supplier as ar e end of il Nl
euch acciumiing vear,
) the ameunt of mienese pand 1% ok Dayee e of eecrian §6, dong wirh e amouno of the Nil il
paymene made s the supplicr bepond dhe appomped day during eacly accounong vear,
i) che wrkiune of wrercer due and pavable for e penod of delay in makmg paymens fwhicts have beon
ik It heyanul dhe appointed day during the viar) but without sddug the @ieenest ipecifeal under this Wil Nl
Act,
¥} the amount of imercit accrucd and rovmining ungard at the end of cach sccowding year, od il Nil
v) the amount of farther intecest remainung due and payable even i the succeeding years, unnit such dare
when the inteeest dhucs as above are actually pand R the small enterprise, for the purpoie of driablowance Nil NH

as @ decucalde cxperditune aider sechon 23

The abeve mfomution reganding Mcm, Sowll and Mlediom Entopeecs his beva deeemmmed o she extent such pamies lave been idennifted on e basis of ntormanion avaifatle widh de Comquny.

s has been reled upon by the auckiboes.

B) Orber payables 15633, 264124
]l]l lﬁl

Other current liabilitie

Bank overdnft 753.7M 258,348,002

Snururory dues 131, 785.49 108,490,018

Employee celaed parables 5.22t,748 ER Rl

Interest accrued and not due 20,019,883 62954475

Maurgin money reopived 5,700,000

Orher sccrued Yabilities 1,267,705

Advare frm Cusiomees 45,743 130 3,120,730
138,490,759 454,811,216




M.D, Overseas Limiwed
Summary of slgnificant accounting policies aod other expl y inft ion o the R

AN amaststs 1 copes., nniesr athervise soated)

Fort the year ended 31 Morch 2016

As a1
3 Maech 2018

As at
51 March 2015

13 Non-currest investmens
Noo trade invesmmean (Valucd at cost )
Quated igvestment
Peasdh I'nancy Lamured*
24HI iprevaons vear 240000 equine shates of Rs 107 - cacls ully paxd up

&incere Packees Limured
21,500 (prevanus year 21,500) equuny shares of Rs 101/~ each fulky pasd up

Usquoted Investmest
M D Secutioes Povere Lumired
3,500 {previous year 75,500) shares of Rs 100 each fully pawd vp

i

. arneant of ung
Apgegare amount of quoeed evesmmenn

* Thewt ane nol acnively traded. Hence market Jata i not available,

4 Long-teom loans aod advaoces
(Unsevured, considered good)

Sevurity deposat
Orher advasker

15 Other pon-comrent weca
Ingane fax (et of provision for ts Rs. 43317335 (previcus vear R 210,222,134)
Bank depursrs et manre afier 12 maonths foam the roportang dace)

16 Corment invesonents
Non-trade investments (a1 lower of cost and fair value, quoted)

Inchabulls Lieruid Fund {Unims 1,614,383.496 @ Re 1471.150)
Tauras Ulmra Shon Fond MWnies 3,433,545 @, Rs | SUL65TYH

Apgregare Markel value of invesrment m wenal fands 25 at the vear od

57 Invcotories (vahued at cost or lower of pet realisable value)
Uracded pewrnds

18 Trade mcoables
Unsecured, considered pood
Ounstanaling for a perind excreeding six months Fom the dame ey were due for parment
Oehers

19 Cash and bank balances

Cuah aod cash cquivalcne
{ash an hand

Halances witls Ianks
Iz curreed wcount
It depeisst account (wiri manees upao 3 numiths)

thar drank Dalances
Balances wirl lank bulit 25
Bank depusits with matueiny of less dhan 12 months friom the reputing, dare®
Hank depasits with maturiny of nwire than 17 months from: e reporting darc

Less : Amounts dischoged 4 other non-cument assets (refor note 15)°
Tou)

* Kepr 45 muangin money

FEICLT

[ L

47,150,068}

R

47,150,000
137,508

6,801,082
16,7M1.445
23,591527

ORI
(4,255

mkmgu

2375, 300,000
5540, /00

2,925 300,000
—

20130037

1621 BN04
21,829,994

4,112,065,754

) EEM!“IS!

578094

25,134,548
2A5A304
279,308,891

26427452,313
684,253

20.628.1 36,568

(64,255

—_ ()
26,006 761,203

EARLEN)

o 5

47,150,000

4712!7‘200

37,150,000
137,564

7611037
23,440,346
29,701,983

1L018,317
1428

Al

—IEETT2

1,625408.396

liﬁi‘.il“!‘!%

11, 700,660,421
lli'JﬂﬁﬁllZl

314,663

k2T Ok v
LOAE LITET]

160,218,000

56,472,593,12¢
2,134,255

56,474,727376
[eR R ReL))

56,6¥ 121
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M.D. Overscas Limited

of siguifi ing policies and other expl. y inf ion to the fi

fAL amarints in rpess. eudess adlerwise wuted)

for the year ended 31 March 2016

As ot Asar
31 March 2016 31 March 2015
2 Shon-term loans and advances
{Unaecurel consuleced prod)
Prepuil expenees 370,930,308 340 646153
Security deporints IBITLIM R,714525
Advance 1o relaved pacty 300,000 1,100,060
Oichaee advances. 4,310,359 291 449,997
505,119,701 541,728,575
2y Other current assen
Interest accrued on hank depnsns S, 16140
420161420
2  lncome from operations
Sale of producrs
Lsport 41,830,305,706) #4,737 536305
Domesnce 120 HM 4 5 Z19,133,900,903
171, 208,842,558 IN3911,463,955
Other opecatng, revenucs 2710704 LG4 200,11t
TRITECXE] T
Detaily of produces sold
Gedd HTA13,6593H TR, 804,749,436
Silver 31,939,651 461 34,000,158 469
Jewrliery 11368871090 19,726,144,960
Prdymers 30231 .386,20 24,611,399.80%
Nickels 45,372,503 H0H0E8,.281
171,208,942,558 303,911,463.955
Decails of other operating revenpc
Foreign exchange difference 12,710,764 LH206,11 1
21 Orher income
inferest urme 4,666,192H AT AM0
Net peiement of derwative conmmacts and comemudibes 201,148 133521320
Orher nwuume 138,174,699 154,760,805
5#1!4&&091 3;’”,768&
24 Cost of ovaterial consumed
Opening, skock
Raw surerils and componenrs - 151,804,236
- 151,804,226
A Punchises durny dw vear
Raw materiats and compunmmn 61016, TR2,319 20,187,463 303
Aanufwrunng expenses 7011070 308986
ALK AL
GLIH 93 4R 26.21.512319
Less - Oumsinyg snock
Rarw mareoials and componenis
51,044,693,413 25.373,376,605
3 Chaoges in invencosics of eaded goods

Opening stuck
- Fraled gods

Closing stock
- Traled goods

162546830 34 H5494

1.621,A20,994 L,625,408,390

3,638.402 1&597'!&52




M.D. Overscas Limited
Semmary of sigaificant acconndag policics and odier
(K amosnts i ropees, by theratec siuted)

" . ton o the fi .

for the yeur cuded 31 March 2016

Year ended Year ended
31 March 2016 3 March 2015
2% Employee beachis capeasc .
Slanes, wapes ard Dons 44,846 573 EEELH T
Contabunon e pmvident and othee delined contnbutcn Funds 2,053,441 3080350
Sralf welfare expenses 2B M 1,111,585
l!i'JISIEl?ﬁ 44 634

7 Floance coskn
Tnrerest exponses TI8079,116 44,706,171

718,079, L& 444,766,771

28 Other expenscs

Power and foel 2,636,023 2,863,453
Rene 3226572 2,100,874
Repaies and mainiemance:
- Buidings 1,418,142 2,183,614
) - Thans el eqquipenenes 0482 -
: - Uxthers 496,331 #3958
Insurace 0,222,091 243,116
Legal and pmtessional expenses 2513890 13,124 508
! Tavinent to audinrs {refer mate A7) 1,207 500 1,300,000
N Othet expenses HAITH203 71251 0W)
! Il!i-‘&iITM lﬂlIIEE'Jl

29 Earnioge per share (EPS)

! Net profir anmitasarhle m equire sharchokdoes 15745373 HEATIR
i Face valoe of share fin Ra) n HU
: Werghted averape namber of equih: shares m caleulating basw 12P8 Kt 2N “o0, 2N
i Wegghred average numiner of equiny shares in cabodatng dilured EIS 206,200 960,200
. Hasa: carnayes ot share (n Rs) 162962 17577
' Dilured eamingx pee share fin Hg) 162962 1837
i

i {Thic g s b intensionally b Maek)
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M.D. Overseas Limited
Summary of significant accounting policies and other explanatory information to the financial statements for

the year ended 31 March 2016

Company overview

M. D. Overseas Limited (“the Company™) was incorporated as a Company in India on 5 December 1930,
The Company is primarly engaged in bullion trading (gold, silver, diamond, etc) and manufactures
gold/silver/diamond jewellery. It is also member of National Spot Exchange, Indian Commodity
Exchange, Mult Commodity Exchange (MCX), National Commodity and Derivative Exchange (NCDEX).

Basis of preparation

The financial statements are prepared on accrual basis under the historical cost convention in accordance
with the generally accepted accounting principles in India and to comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {(Accounts) Rules, 2014, All
assets and liabiliies have been classified as current or non-current, wherever applicable as per the operating
cycle of the Company as per the guidance as set out in the Schedule III to the Companies Act, 2013.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires the management to make estimates and assumptions that affect the reported amounts of assets and
liabilities, disclosure of contingent assets and liabilides at the date of the financial statements and the results
of operations during the reporting period. The actual results could differ from those estimates. Any
revision to accounting estimates is recognised prospectively in current and future periods.

Significant accounting policies

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured.

® Sale of goods

Revenue from sale of goods is recognized when the significant risk and rewards of ownership of the goods
are transferred to the customers and is stated net of trade discounts and sales tax.

o Interest income

Interest income is recognised using time proportion method, based on the rate implicit in the transaction.

Fixed assets

Fixed assets are stated at cost less accumulated depreciation. Cost comprises of purchase price and any
directly attributable cost of bringing the asset to its working condition for its intended use.
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M.D. Overseas Limited
Summary of significant accounting policies and other explanatory information to the financial statements for
the year ended 31 March 2016

Depreciation

Depreciation on fixed assets is provided on the written down value method, computed on the basis of
useful life prescribed in Schedule IT to the Companies Act, 2013, on a pro-rata basis from the date the asset
is ready to put to use subject to adjustments arsing out of transitional provisions of Schedule II.

Impairment of assets

The Company reviews the carrying amounts of assets at each balance sheet date to ascertain if there is any
indication of impairment. An impairment loss is tecognised wherever the carrying amount of an asset
exceeds its recoverable amount. After impairment, depreciation is provided on the revised carrying amount
of the asset over its remaining useful life, The impairment loss recognised in the prior accounting period is
reversed if there is change in the estimate of the recoverable amount. However, the carrying value after
reversal is not increased beyond the carrying value that would have prevailed by charging usual depreciation

if there was no impairment.

Inventory
Finished Goods
Marnsfactured goods

Inventory is valued at lower of cost and net realizable value. Cost includes direct materials and
manufacturing expenses incurred to bring inventories to their present location and condition.

Traded goods

Inventory is recorded at lower of cost and net realizable value. Traded goods are recorded at purchase price
plus expenses incurred to bring inventory to its present location and related taxes net of tax credit, if any,
available. Cost of closing inventory is determined on first in first out (FIFQ) basis.

Employee benefits

Wages, salaries, unpaid leaves and bonuses are accrued in the year in which the associated services are
rendered by employees of the Company.

Provident fund benefit is a defined contribution plan under which the Company pays fixed contributions
into a fund established under Employees Provident Fund and Miscellaneous Provision Act, 1952. The
Company has no legal or constructive obligations to pay further contnibutions after payment of the fixed
contribution. The contributions recognised in respect of defined contribution plans are expensed as they
fall due. Liabtlities and assets may be recognised if underpayment or prepayment has occurred and are
included in current liabilities or current assets as they are normally of a short term nature.




M.D. Overseas Limited

Summary of significant accounting policies and other explanatory information to the financial statements for
the year ended 31 March 2016

The Company provides for gratuity, a defined benefit plan, which defines an amount of benefit that an
employee will receive on retirement, usually dependent on one or more factors such as age, years of service
and remuneradon. The legal obligation for any benefits from this kind of plan remains with the Company,
even if plan assets for funding the defined benefit plan have been acquired. The liability recognised in the
balance sheet for defined benefit plans is the present value of the defined benefit obligation (‘DBO’) at the
balance sheet date less the fair value of plan assets, together with adjustments for unrecognized actuarial
gains or losses and past service costs. The DBO is calculated annually by independent actuaries using the
projected unit credit method.

Foreign currency transactions

Transactions in foreign currency are recorded in the reporting currency by applying to the foreign currency
amount the exchange rate prevailing on the date of the transaction.

Monetary items denominated in foreign currency as at the balance sheet date are converted at the exchange
rate prevailing on that date. The exchange differences resulting on such translation and on settlement of
transactions are charged to Statement of Profit and Loss.

Investment

The classification of investment as long term or current depends on the intention of management and its
plans to monetize the investments.

Long-term investments are stated at cost. Provision for diminution in this value is made only if such decline
1s other than temporary.

Current investments are valued at lower of cost and fair value.

Where Jong-term investments are reclassified as current investments, transfers are made at the lower of cost
and carrying amount at the date of transfer. Where investments are reclassified from current to long-term,
transfers are made at the lower of cost and fair value at the date of transfer.

Operating leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased
item are classified as operating leases. Lease rentals in respect of assets taken on 'operating lease’ are
charged to the Statement of Profit and Loss account on a straight line basis over the lease term.

Taxation
Tax expense comprises current income tax and deferred income tax.

Current tax is determined as the amount of tax payable in respect of taxable income for the year, in
accordance with the Income Tax Act, 1961.

Deferred income tax reflects the impact of current year timing differences berween taxable income and
accounting income for the year and reversal of timing differences of earlier years, Deferred tax is measured
based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date, Deferred
tax assets are recognised only to the extent that there is reasonable/virtual inty, depending on the
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M.D. Overseas Limited
Summaty of significant accounting policies and other explanatory information to the financial statements for

the year ended 31 March 2016

nature of the timing differences, that sufficient future taxable income will be available against which such
deferred tax assets can be realised.

k. Eacnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attnbutable to equity
shareholders by the weighted average number of equity shares outstanding dunng the year.

For the purpose of calculating diluted earnings per share, net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted for
the effects of all dilutive potential equity shares.

L Provisions and contingencies

Provision is recognised when the Company has a present obligation as a result of past event and it is
probable that an outflow of resources will be required to settle the obligation and in respect of which
reliable estimate can be made. Provisions are not discounted to present value and are determined based on
best estimate required to settle the obligation on the Balance Sheet date. These are reviewed at each Balance
Sheet date and adjusted to reflect the current best estimates. A disclosure for a contingent liability is made
when there is a present obligation that may, but probably will not, require an outflow of resources.
Disclosure is also made in respect of a present obligation as a result of past event that probably requires an
outflow of resource, where it is not possible to make a reliable estimate of the outflow. Where there is a
present obligation in respect of which the likelihood of outflow of resources is remote, no provision or
disclosure is made. Contingent assets are not recognised in the financial statements. However, contingent
assets are assessed continually and if it 1s virtually certain that an inflow of economic benefits will arise, the
asset and related income are recognised in the period in which the change occurs.

(This space has been intentionally left blank)
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M.D. Overseas Limited
Summary of significant accounting policies and other explanatory notes to the financial statement for the year

ended 31 March 2016
(Al amounts in rupees, unless otherwise stated)

30, Contingent liabilities not provided for in respect of:

31 March 2016 31 March 2015

Demand against the company not acknowledged as liability

Income Tax 5,119,080 5,119,080
Sales Tax 2,461,245 9,298,648
Custom Duty 16,717,822 16,717,822

Income Tax Cases

1. Matter has been remanded back by the Income-Tax Appellate Tribunal to The Commissioner of Income Tax
(Appeals) against the demand of Rs 5,119,080 including interest on Income Tax for the Assessment Year. 1999-
2000. The Company has deposited a sum of Rs 5,119,080 against the said demand.

Sales Tax Cases

1. First appeal pending before the additional commissioner of sales tax for the year 1996-97 against the demand of
Rs. 2,461,245 was adjudicated and remanded back to the assessing officer of the ward. The Company has
deposited a sum of Rs. 1,500,000 against the said demand which is shown as claim recoverable under the head
“Loans and Advances’,

Excise and Customs Cases

1. The Company had deposited Rs 1,500,000 with the customs department against demand of duty of Rs 8,358,911
and penalty of equal amount for disputes in utilization of import license for import of goods.

31) Employee benefits*

Gratuity

Description 31 March 2016 31 March 2015
Current service cost 342,486 423,562
Interest cost 546,008 414,625
Expected return on plan assets 61,878 83,382
Actuarial loss/(gain) recognised during the year 197,113 (1,088,452)
Total 629,503 1,843,257

(This space has been intentionally left blank)
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M.D. Overseas Limited

Summary of significant accounting policies and other explanatory notes to the financial statement for the year

ended 31 March 2016
(AU amounts in rupees, unless otherwise stated)

Movement in the liability recognised in the balance sheet is as
under:

Description
Present value of defined benefit obligation as at the beginning of the

year
Cutrrent service cost

Interest cost
Actuarial loss/(gain) recognised during the year
Benefits paid

Present value of defined benefit obligation as at the end of the
year

31 March 2016
6,825,106

342,486
546,008
197,113
112,188
7,404,299

For determination of the gratuity liability of the Company, the following actuarial

assumptions were used:

Description 31 March 2016

Discount rate 8.00%

Rate of increase in compensation levels 6.00%
Table showing fair value of plan assets
Description 31 March 2016
Fair value of plan assets at the beginning of the year 759,017
Actual return on plan assets 61,878
Contribution 7
Benefit paid (112,188)
Fair value of plan assets at the end of the year 708,714

Reconciliation of fair value of assets and obligations for the current and past years

S.No | Description 2016 2015 2014
a) Present value of
obligation as at the end 6,825,106 5,182,809 4,053,594
of period
b) Fair value of plan assets
atthe o oflt’he seriod 708,714 759,017 959919
) Surplus /(Deficit) 197,113 | (1,088,452) 478,047
d) Expetience adjustment
on plan Liabilites (loss) - - -
/ gain
€) Experience adjustment
on plan Assets (Joss) - - -
/gain

31 March 2015
5,182,809

423,562
414,625
(1,088 452)
284,342
6,825,106

31 March 2015
8.00%
6.00%

31 Marcch 2015
059,919
83,382

58

(284,342)
759,017




M.D. Overseas Limited
Summaty of significant accounting policies and other explanatoty notes to the financial statement for the year
ended 31 March 2016
(Al amownis in rupees, unless otherwise stated)
32) Related party disclosures

Subsidiary Company

M.D. Securities (P) Limited (Formerly known Bansat Exports (P) Limited)

Key Management Personnel (KMP)

Mt. Satish Bansal

Mrs. Kalpana Bansal
Ms. Tamanna Bansal

Enterprises owned or significantly influenced by key management personnel or their relatives (where there have been
transactions during the year)

Gulab Impex Enterprises Limited

Kanak Exports

Transactions with and outstanding balances of related parties were as under:

31 March 2016 | 31 March 2018

‘Transactions with Subsidiary Company

Brokerage 94,170 277,227
Outstanding Balances
Advance for maintaining margin money and brokerage 900,000 1,100,000

Enterprises owned or significantly influenced by key management
personnel or their relatives

Transactions during the year

Sale of goods : - 4,113,960,058

(Parties to whom sale is made more than 10% of the total sale made to
related party)

Gulab Impex Enterprises Limited - 4,113,960,058

Purchase of goods - 56,156,977,041

(Parties from whom purchase is made more than 10% of the total sale
made to related party)

Kanak Exports -
56,156,977 ,041

Rent paid - 44,000
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M.D. Overseas Limited

Summary of significant accounting policies and other explanatory notes to the financial statement for the year

ended 31 March 2016
AU amounts in rupees, anless otherwise siated)

31 March 2016 | 31 Macch 2015
Remuneration 7,200,000 7,200,000
{Parties to whom remuneration paid is more than 10% of total amount)
Satish Bansal 6,000,000 6,000,000
Tamanna Bansal 1,200,000 1,200,000
Relatives of KMP
Transactions during the year
Rent - 340,000
33) Details of imported raw materials consumed
Particulars 31 Macch 2016 31 March 2015
Value % of total Value % of total
COnSUmPUOﬂ consumption
Imported 61,016,782,339 100% 26,373,376,606 100%
Total 61,016,782,339 100% 26,373,376,606 100%

34) Purchase of traded good includes exchange difference of Rs 1,234,439,520 (Previous year - Rs 2,002,259,260)

35) Expenditure in foreign curtency

31 March 2016 31 March 2015
Interest on short term borrowings 761,517,720 408,618,310
Travelling expenses 3,768,729 3,625,976
Total 705,286,449 412,244 286

36) FOB value of exports

31 March 2016 31 March 2015
Direct exports 41,830,505,763 84,737,563,050
Total 41,830,505,763 84,737,563,050

(This space has been intentionally left blank)




M.D. Overseas Limited

Summary of significant accounting policies and other explanatory notes to the financial statement for the year
ended 31 March 2016

(AU amounts in rupees, unless otherwise stated)
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37) Payment to auditors

31 March 2016 31 Match 2015

Statutory audit fee ‘ 1,035,000 1,350,000
Tax audit fee f 172,500 150,000
Total 1,207,500 1,500,000

38} Un-hedged foreign currency exposure

Foreign currency exposures which are not hedged as at the Balance Sheet are as follows:

As at 31 March 2016 As at 31 March 2015
Amount ] Amount Amount Amount
(UsSD) (Rs) (USD) (Rs)
Receivable 61,525,804 © 4,081,185,004 187,899,197 11,760,761,066
Payable 57,777,475 3,832,547,481 166,345,183 10,411,678,090

39} Accounting Standard 17 “Segment Reporting” of the Companies {Accounting standards) Rules, 2006 requires
the Company to disclose certain information about operating segments. The Company is managed as a single
operating unit that deals in bullion trading and thetefore, has only one reportable business segment. Hence the
disclosure required by this standard is presently not applicable to the Company.

In terms of geographical disclosure, external revenue from customers based on their geographical location for
the year ended is tabulated below:

31 March 2016 31 March 2015
Export Sales 41,830,505,763 85,781,769,161
Domestic Sales 129,468,436,795 219,173,900,905
Total 171,298,542,558 304,955,670,066

40) The Company has deposits with the banks for amounts outstanding as buyer’s credit aggregating to Rs
26,415,095,181 (Previous year Rs 54,169,100,000) under the arrangement with the banks, with whom such
deposits have been placed, the Company has effectively redeemed its liabilities towards such trade transactions
by exchanging the underlying foreign currencies at a predetermined rate. Such deposit are restricted for any
other use and therefore disclosed as margin money in Schedule 19.

{This space has been intentionally left blank)




M.D. Overseas Limited

Summary of significant accounting policies and other explanatory notes to the financial statement for the year
ended 31 March 2016

(AL amounts in rupees, unless otherwise stated)

41) Cotporate Social Responsibility:

{a) Gross amount required to be spent by the company dunng the year Rs. 26,116,717
{(b) Amount spent during the year on:

§$.No Particulars In cash Yet to be paid in Total
cash
(1) Construction/acquisition  of Nil Nil Nil
any asset
(i) On purposes other than Nil Nil Nil

42) The Previous year figures have been regroup / recast wherever considered necessary to make them comparable
with current year's figure.
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