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1. We have audited the accompanying standalone financial statements of M.D. Overseas 
Limited ("the Company''), which comprise the Balance Sheet as at 31 March 2016, the 
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a 
summary of the significant accounting policies and other explanatory information. 

Management's Responsibility for the Standalone Financial Statements 

2. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of 
the Companies Act, 2013 ("the Act'') with respect to the preparation of these standalone 
financial statements, that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles 
generally accepted in India, including the Accounting Standards specified under Section 133 
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). This 
responsibility also includes maintenance of adequate accounting records in accordance with 
the provisions of the Act; safeguarding the assets of the Company; preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and design, implementation 
and maintenance of adequate internal financial controls, that were operating effectively for 
ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the financial statements that give a true and fair view and 
are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

3. Our responsibility is to express an opinion on these standalone financial statements based 
on our audit. 

4. We have taken into account the prov1s1ons of the Act, the accounting and auditing 
standards and matters which are required to be included in the audit report under the 
provisions of the Act and the Rules made thereunder. 
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5. We conducted our audit in accordance with the Standards on Auditing specified under 
Section 143(10) of the Act. Those Standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about 
whether the standalone financial statements are free from material misstatement. 

6. An audit involves performing procedures to obtain audit evidence about the amounts and 
the disclosures in the financial statements. The procedures selected depend on the 
auditor's judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal financial controls relevant to the Company's preparation of the 
financial statements that give a true and fair view in order to design audit procedures that 
are appropriate in the circumstances. An audit also includes evaluating the appropriateness 
of the accounting policies used and the reasonableness of the accounting estimates made 
by the Company's Directors, as well as evaluating the overall presentation of the financial 
statements. 

7. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the standalone financial statements. 

Opinion 

8. In our opinion and to the best of our information and according to the explanations given 
to us, the aforesaid standalone financial statements give the information required by the Act 
in the manner so required and give a true and fair view in conformity with the accounting 
principles generally accepted in India, of the state of affairs of the Company as at 31 March 
2016, its profit and its cash flows for the year ended on that date. 

Report on Other Legal and Regulatory Requirements 

9. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the 
Central Government of India in terms of Section 143(11) of the Act, we give in the 
Annexure A a statement on the matters specified in paragraphs 3 and 4 of the Order. 

10. Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report 
that: 

a. we have sought and obtained all the information and explanations which to the best of 
our knowledge and belief were necessary for the purpose of our audit; 

b. in our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books; 

c. the standalone financial statements dealt with by this report are in agreement with the 
books of account; 

in our opllllon, the aforesaid standalone financial statements comply with the 
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the 
Companies (Accounts) Rules, 2014 (as amended); 

on the basis of the written representations received from the directors as on 31 March 
2016 and taken on record by the Board of Directors, none of the directors is 
disqualified as on 31 March 2016 from being appointed as a director in terms of 
Section 164(2) of the Act; 
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f. we have also audited the internal financial controls over financial reporting (IFCoFR) of 
the Company as of 31 March 2016 in conjunction with our audit of the standalone 
financial statements of the Company for the year ended on that date and our report dated 
9 September 2016 as per Annexure B expressed unmodified opinion; and 

g. with respect to the other matters to be included in the Auditor's Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best 
of our information and according to the explanations given to us: 

1. as detailed in Note 30 to the standalone financial statements, the Company has 
disclosed the impact of pending litigations on its standalone financial position; 

u. the Company did not have any long-term contracts including derivative contracts for 
which there were any material foreseeable losses; 

111. there were no amounts which were required to be transferred to the Investor 

L~ Ec;_tion and Prote~F:;y the Company. 

For Walker Chan~ 
ormer!Y. Walker, Chandiok & Co) 

e dAccoun ts 
egis~on o.~001076N/N500013 

perB P Singh 
Partner 
Membership No.: 70116 

Place: New Delhi 

Date: 09 September 2016 
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Annexure A to the Independent Auditor's Report of even date to the members of M.D. 
Overseas Limited, on the standalone financial statements for the year ended 31 March 2016 

AnnexureA 

Based on the audit procedures performed for the purpose of reporting a true and fair view on the 
financial statements of the Company and taking into consideration the information and 
explanations given to us and the books of account and other records examined by us in the 
normal course of audit, and to the best of our knowledge and belief, we report that: 

(i) (a) The Company is in the process of updating its records for showing full particulars, 
including quantitative details and situation of fixed assets. 

(b) The fixed assets have been physically verified by the management during the year and 
no material discrepancies were noticed on such verification. In our opinion, the 
frequency of verification of the fixed assets is reasonable having regard to the size of 
the Company and the nature of its assets. 

( c) The title deeds of all the immovable properties (which are included under the head 
'fixed assets') are held in the name of the Company. 

(ii) In our opinion, the management has conducted physical verification of inventory at 
reasonable intervals during the year, except for stocks lying with third parties. For 
stocks lying with third parties at the year-end, written confirmations have been 
obtained by the management. No material discrepancies were noticed on the 
aforesaid verification. 

(iii) The Company has not granted any loan, secured or unsecured to companies, firms, 
Limited Liability Partnerships (LLPs) or other parties covered in the register 
maintained under Section 189 of the Act. Accordingly, the provisions of clauses 
3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order are not applicable. 

(iv) In our opinion, the Company has not entered into any transaction covered under Sections 
185 and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not 
applicable. 

(v) In our opinion, the Company has not accepted any deposits within the meaning of 
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 
2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are not 
applicable. 

(vi) We have broadly reviewed the books of account maintained by the Company 
pursuant to the Rules made by the Central Government for the maintenance of cost 
records under sub-section (1) of Section 148 of the Act in respect of Company's 
products and are of the opinion that, prima facie, the prescribed accounts and records 
have been made and maintained. However, we have not made a detailed examination 
of the cost records with a view to determine whether they are accurate or complete. 

(vii)(a) The Company is regular in depositing undisputed statutory dues including provident 
fund, employees' state insurance, income-tax, sales-tax, service tax, duty of customs, 
duty of excise, value added tax, cess and other material statutory dues, as applicable, 
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Annexure A to the Independent Auditor's Report of even date to the members of M.D. 
Overseas Limited, on the standalone financial statements for the year ended 31 March 2016 

to the appropriate authorities. Further, no undisputed amounts payable in respect 
thereof were outstanding at the year-end for a period of more than six months from 
the date they become payable. 

(b) The dues outstanding in respect of income-tax, sales-tax, service tax, duty of 
customs, duty of excise and value added tax on account of any dispute, are as 
follows: 

Statement of Disputed Dues 

Name of the Nature of Amount Amount Period to Forum where 
statute dues (Rs.) paid which the dispute is 

under amount pending 
sprotest relates 
(Rs.) 

Delhi Sales Duty on 2,461,245 1,500,000 A.Y. 1996- Additional 
Tax Act, 1975 misutilisatio 97 Commissioner 

n of REP of Sales Tax 
License 

The Income LT demand 5,119,080 5,119,080 A.Y. 1999- Matter 
Tax Act, 1961 for treating 00 remanded back 

certain loss to CIT(A) by 
as ITAT 
speculative 
loss 

Custom Act, Custom duty 16,717,822 1,500,000 A.Y. 1996- Custom Excise 
1962 demand and 97 and Service Tax 

penalty Appellate 
thereon Tribunal 

(viii) The Company has not defaulted in repayment of loans or borrowings to any bank or 
financial institution or government during the year. The Company did not have any 
outstanding debentures during the year. 

(ix) The Company did not raise moneys by way of initial public offer or further public offer 
(including debt instruments) and did not have any term loans outstanding during the year. 
Accordingly, the provisions of clause 3(ix) of the Order are not applicable. 

(x) No fraud by the Company or on the company by its officers or employees has been 
noticed or reported during the period covered by our audit. 

(xi) Managerial remuneration has been paid and provided by the company in accordance with 
,.-=,....,_ the requisite approvals mandated by the provisions of Section 197 of the Act read with 

Schedule V to the Act. 

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 
3(xii) of the Order are not applicable. 

In our opinion, all transactions with the related parties are in compliance with Section 188 of 
the Act, where applicable, and the requisite details have been disclosed in the financial 
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Annexure A to the Independent Auditor's Report of even date to the members ofM.D. 
Overseas Limited, on the standalone financial statements for the year ended 31March2016 

statements, as required by the applicable accounting standards. Further, in our opinion, the 
Company is not required to constitute audit committee under section 177 of the Act. 

(xiv) During the year, the Company has not made any preferential allotment or private placement 
of shares or fully or partly convertible debentures. 

(xv) Based on management's representations, the Company has not entered into any non-cash 
transactions with the directors or petsons connected with them covered under Section 192 
of the Act. 

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve Bank of 

l Ioili.AQ~~;J 
For ~Chandiok & Co LLP 
(Former!J Walker, Chandiok & Co) 

bartered Accountants 
gistratio No.: 001076N/N500013 

/' 

perB P Singh 
Partner 
Membership No 70116 

Place: New Delhi 

Date: 9 September 2016 
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Overseas Limited, on the standalone financial statements for the year ended 31 March 2016 
(Cont'd) 

AnnexureB 

Independent Auditor's report on the Internal Financial Controls under Clause (i) of 
Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act") 

1. In conjunction with our audit of the standalone financial statements of M.D. Overseas 
Limited ("the Company'') as of and for the year ended 31 March 2016, we have audited the 
internal financial controls over financial reporting (IFCoFR) of the company of as of that 
date. 

Management's Responsibility for Internal Financial Controls 

2. The Company's Board of Directors is responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria established by 
the Company considering the essential components of internal control stated in the Guidance 
Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance Note'') 
issued by the Institute of Chartered Accountants of India ("ICAI''). These responsibilities 
include the design, implementation and maintenance of adequate internal financial controls 
that were operating effectively for ensuring the orderly and efficient conduct of the company's 
business, including adherence to company's policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as required 
under the Act. 

Auditors' Responsibility 

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We 
conducted our audit in accordance with the Standards on Auditing, issued by the ICAI and 
deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit 
of IFCoFR, and the Guidance Note issued by the ICAI. Those Standards and the Guidance 
Note require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether adequate IFCoFR were established and maintained 
and if such controls operated effectively in all material respects. 

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
IFCoFR and their operating effectiveness. Our audit of IFCoFR included obtaining an 
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of internal control based on the assessed 
tisk. The procedures selected depend on the auditor's judgement, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. 

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Company's IFCoFR. 
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Overseas Limited, on the standalone financial statements for the year ended 31 March 2016 
(Cont'd) 

Meaning of Internal Financial Controls over Financial Reporting 

6. A company's IFCoFR is a process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external 
purposes in accordance with generally accepted accounting principles. A company's IFCoFR 
includes those policies and procedures that (1) pertain to the maintenance of records that, in 
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of 
the company; (2) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expendirures of the company are being made only in 
accordance with authorisations of management and directors of the company; and (3) provide 
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, 
use, or disposition of the company's assets that could have a material effect on the financial 
statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or 
improper management override of controls, material misstatements due to error or fraud may 
occur and not be detected. Also, projections of any evaluation of the IFCoFR to furure 
periods are subject to the risk that IFCoFR may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

8. In our opinion, the Company has, in all material respects, adequate internal financial controls 
over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at 31 March 2016, based on the internal control over financial 
reporting criteria established by the Company considering the essential components of 
internal control stated in the Guidance Note issued by the ICAI. 

~~~yR 
(Fi rmer!J Walker, Chandiok & Co) 
C ccountants 
F o.: 001076N/N500013 ,, 

perB P Singh 
Partner 
Membership No.: 0116 

Place: New Delhi 
Date: 09 September 2016 



M.D. Overseas Limited 

Balance 'Sheet as at 31 March 2016 

(All amo1111ts in rupus, unit.ts otherwise stated) 

Note 

Equity and liabilities 

Shareholders' funds 

Share capital 5 
Rc!!crves and surplus 6 

Non-current liabilities 

J ,ong -term provisions 8 

Cuaent liabilities 

Short-term borrowings 9 
Trade payables 

- Payable to micro enterprises and small enterprises 10A 
- ()thcr payables 10B 

()thcr current liabilities 11 

Short-term provisions 8 

Total 

Assets 

Non.current assets 

Fixed asst•ts 

·1·angiblc assets 12 

Intangible assets 12 

Capital work-in-progress 

Non-current investments 13 
l)efcrrcd tax assets 7 
J ,ong-term loans and advances 14 
( >ther non-current asset:; 15 

Cuttent assets 

c:urrent investment:; 16 
I nventorics 17 
Trade receivables 18 
Cash and bank balances 19 
Short-term loans and advances 20 
( )ther current assets 21 

Total 

'l'he accompanying notes arc an integral part of these financial statements. 

This is the Balance Sheet referred to in our report of even date. 

b~d~~~ 
(Formerf>· Walker, Chondiok ~,,. (.Q) 

( artcrcd ,-\ ountants 

As at As at 
31 March 2016 31 March 2015 

9,662,000 9,662,000 
3,869,630,952 2,295,093,217 
3,879,292,952 2,304,755,217 

6,695,585 6,825,106 
6,695,585 6,825,106 

31,995,624,982 57,682,418,854 

475,869,473 10,633,206,024 
138,490,789 480,811,216 

12,686,518 
32,609,985,244 68,809, 122,612 

36,495,973,781 71,120,702,935 

24,718,794 22,378,845 

678,294 984,956 
4,238,944 

47,287,500 47,287,500 
7,706,151 6,522,002 

23,591,527 29,701,983 
102,618,334 13,752,772 
206,600,600 124,867,002 

2,925,300,000 
1,621,829 ,994 1,625,468,396 
4,112,065,754 11,766,666,421 

26,906,761,203 56,632,811,121 
605,119,701 541,728,575 
118,296,529 429,161,420 

36,289,373,181 70,995,835,933 

36,495,973,781 71,120,702,935 

For and on behalf of the Hoard of l)ircctonl of 

M. D. Overseas Limited 

Satish Bansal 

Managing l)ircctor 

!JIN: 76521 

Tamanna Bansal 
l)ircctor 

DIN : 6630643 



M.D. Overseas limited 
Statement of Profit and Loss for the year ended 31 March 2016 

(AU amounts in rupees, unless otherwise .rioted) 

Revenue 

Income from operations 

Other income 

Total revenue 

Expenses 
Cost of materials consumed 
Purchases of traded goods 
( :hanges in inventories of traded goods 

I ~mployce benefit expense:; 

Finance costs 

l)cprcciation and amortisation expense 

Clthcr expenses 
Total expenses 

Profit before tax 

Tax expense 
Current tax 

Earlier years 

Deferred tax 

Profit after tax 

Profit for the year 

Note 

22 

23 

24 

25 
26 

27 

12 

28 

Hasic and diluted canting per e1.1uity share !nominal value of share 29 

Rs. 10 (previous year: Rs. IO)J 

'l 'he accompanying notes arc an integral part of these financial statements. 

·c::u:ent of Profit and Loss referre::t: °'iJ" of even date. 

For Walker Chan~ 
(Fomur(y Wafk.,, Chandiok & Co) 

· ed \ccountants 

I . ra~N,r107~/N500013 

:!~.... CO""'c,'r\NIDJf/10.,-.,~I 

Place: New Delhi ~ 
Date: 09 &.'ptembcr 2016 "~ , 

Year ended Year ended 
31 March 2016 31 March 2015 

171,311,653,322 304,955,670,066 

5,014,528,091 3,999,768,206 

176,326,181,413 308,955,438,272 

61,044,693,418 26,373,376,605 

111,996,253,814 278,981,174,266 

3,638,402 1,864,977 ,052 

49,735,026 44,590,634 

718,079,116 444,766,771 

12,050,757 13,963,965 

115,485,764 101,151,573 

173,939,936,297 307 ,824,000,866 

2,386,245,116 1,131,437 ,406 

(809 ,336,322) (389,237,188) 

(3,555,208) 

1,184,149 7,347,721 

1,574,537,735 749,547,939 

1,574,537,735 749,547,939 

1,629.62 775.77 

For and on behalf of the Board of Directors of 
M. D. Overseas Limited 

Satish Bansal 
Managing Director 

DIN, 76521 

I~ . . ·.. / 

Tamanna Bansal 
l)ircctor 

DIN , 6630643 



M. D Overseas Limited 

Cash Flow Statement for the year ended 31 March 2016 
(AU tJlllONnt.c in mptes, rm/us oll1tnvi.(t slaf(d) 

A. Cash flow from operating activities 

Net profit before tax 

Adjustmeats for: 
Depredation and amortisation 

Finance costs 

Interest income 

Unrealised foreij.,rtl exchange (&ain)/lnss 

Profit on sale of mutual funds 

Operating profit before working capital changes 

4 Adjustmeots for: 
Inventories 

Trade receivables 

Loans and advances (current and non-current) 

Other assets (current and non current) 

Trade and other payables 

Direct taxes paid 

Net cash used in operating activities 

B. Cash flow from investing activities 

lnterest income 

Mon~mcnt in fixt:d deposit'! with bank (net) 

Proceeds on sale of mutual funds and bond 

Pun:ha.<1c of mutual funds 

Proceedl! from sale of shares 

Purcha.~c of shares 

Purchase of tangible il.'l.~ets 

lkcrca.~c in capital work in pn>j.,'fCSs 

Net cash generated from/ (used) in investing activities 

C. Cash flow from financing activities 

Finance costs 
Proceed from short tenn rupee loan 

Proceeds from short tenTI borrowings (net) 

Net cash (used in)/ generated from in financing activities 

Net increase/(decrease) in cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 
Cash and cash equivalenUI at the close of the year 

The accompanying notes arc an integral part of these financial statements. 

Place: N<..·w Delhi 
Date: UY September 20 I 6 

(A) 

(B) 

(C) 

(A+B+C) 

Year ended Year ended 
31 March 2016 31 March 2015 

2,386,245,116 1,131,437,406 

12,050,757 1.\96.\965 

718,079,116 444,766,771 

{4,666,199,244) {3,711,484,081) 

(183,001,539) 

(135,524,303) {147,497,081) 

(l,685,348,558) (2,451,814,559) 

.'\,638,402 2,016,781,278 

7,654,600,667 (6,680,083,601) 

(57,280,670) (263,509,61 (i) 

1,450,000 

(10,456,851,908) 5,437,110,578 

(4,539,792,067) (l,941,515,920) 
(915,893,610) (322,315,819) 

(5,455,685,677) (2,263,831,739) 

4,977,064,136 3,461,802,32.'i 

29,845,140,8()8 (19,513,104,270) 

320,591,623,795 266,162,644,351 

(323,.'\95,31Hl.(l()(l) (265,650,2()(J,Cl{l(l) 

2,013,9!Hl,507 289,124,032 

(2,000,0ll0,000) (279,171,.'\06) 

(14,084,()45) ((1,137,(123) 

4,238,944 

32,022,584,145 (15,535,042,493) 

(761,013,708) (395,031,951) 
(i00,000,00U) 

(25,686,793,872) 18,14.'\,304,486 

(26,447,807,580) 17,348,272,535 

119,090,888 (450,601,697) 

160,218,000 610,819,697 
279,308,888 160,218,000 

f11r and on behalf of thl' Huard 11fDirectors nf 

M. D, Overseas Limited 

Satish Bansal 
Managing DireclOr 
DIN: 76521 

1;L . ~ 
:~-:::-\ 

Tamanna Bansal 
Director 

DIN : 66:\064.'\ 



M.D. Overseas Limited 

Summary of significant accounting policies and other explanatory information to the (mancial statements for the year ended 31 March 2016 

(AU umo11nls ;,, nrprt.r. unk.r.r olhtnvfrt sltJltd) 

As at 
31 March 2016 

5 Share capital 
Authorised share capital 
1,000,000 equity shares of Rs. 10 each 10,{){){},000 

(previous year 1,000,000 oflli. 10 each) 
10,000,000 

Issued, subscribed and fully paid up 

966,200 l'f.JUity shares of Rs. HI each 9,662,000 

(prl'Y1ous year 966,200 of Rs. 10 each} 
9,662,000 

a) Tenns and rights attached to equity shares: 

Asat 
31 March 2015 

10,000,000 

10,000,000 

9,662,000 

9,662,000 

The Company has one class of equity shares \\ith a par \'alue of Rs. 10 per share. Each holder of equity shares is entitled to ont: vole per share hcl<l. ln the.: event of liquidation, the 
l'quity shareholders are eligible to receive the remaining a8scts of the \..ompany after distribution of all preferential amounts, in proportion to their shaffholding. 

b) Reconciliation of the number of shares outstanding at beginning and at the end of the reporting year: 

31 March 2016 31 March 2015 

No ofshaRs Amount No of shares Amount 
Shares out'Standing at the beginning of the year 966,200 9,662,000 9(16,2.0Cl 9,662,000 

Shares outstanding at the end of the year 966,200 9,662,000 966,200 9,662,000 

c) Details of shareholders holding more cban 5o/lt of equity share capital: 

31 March 2016 31 March 2015 

Name of shareholders No. of shares held % of holding Amount No. of shares held 0/o ofholding Amount 

Mr Satish Bansal 770,870 79.iH 7 ,708,700 530,420 54.90 5,304,200 

Mrs Kalpana Bansal 186,300 19.28 1,863,000 1IU1,300 19.28 1,86\000 

957,170 9,571,700 716,720 7,167,200 

d) The Company has not issued bonus shares, equity shares issued fnr consideration other than cash and al110 no sharl· has been bought back during the period of fo·c rears immcdiatcl)' 
precccding the reporting: period. 

The abo\"C information is furnished ai; per the shareholders n.-gisier as on that date. 

(fliJ .J/Ul'T has h«n inlenliolltJ/!y kfl blank.) 
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Addum. ZJIBll.571 4'n.on ~49,07~ 4'r.,"'6 4l.71111 l.r.ll.i.IMI A,l31$:U 
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M.D. Overseas Limited 
Summary of significant accounting policies and other explanatory information to the financial statements for 
the year ended 31 March 2016 

1. Company overview 

M. D. Overseas Limited ("the Company'') was incorporated as a Company in India on 5 December 1980. 
The Company is primarily engaged in bullion trading (gold, silver, diamond, etc) and manufactures 
gold/silver/diamond jewellery. It is also member of National Spot Exchange, Indian Commodity 
Exchange, Multi Commodity Exchange (MCX), National Commodity and Derivative Exchange (NCDEX). 

2. Basis of preparation 

The financial statements are prepared on accrual basis under the historical cost convention in accordance 

with the generally accepted accounring principles in India and to comply with the Accounting Standards 
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. All 

assets and liabilities have been classified as current or non-current, wherever applicable as per the operating 
cycle of the Company as per the guidance as set out in the Schedule III to the Companies Act, 2013. 

3. Use of estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires the management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the results 
of operations during the reporting period. The actual results could differ from those estimates. Any 
revision to accounting estimates is recognised prospectively in current and future periods. 

4. Significant accounting policies 

a. Revenue recognition 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company 
and the revenue can be reliably measured 

• Sale of goods 

Revenue from sale of goods is recognized when the significant risk and rewards of ownership of the goods 
are transferred to the customers and is stated net of trade discounts and sales tax. 

• Interest income 

Interest income is recognised using time proportion method, based on the rate implicit in the transaction. 

b. Fixed assets 

Fixed assets are stated at cost less accumulated depreciation. Cost comprises of purchase price and any 
directly attributable cost of bringing the asset to its working condition for its intended use. 



M.D. Overseas Limited 
Summary of significant accounting policies and other explanatory information to the financial statements for 
the year ended 31 March 2016 

c. Depreciation 

Depreciation on fixed assets is provided on the written down value method, computed on the basis of 
useful life prescribed in Schedule II to the Companies Act, 2013, on a pro-rata basis from the date the asset 
is ready to put to use subject to adjustments arising out of transitional provisions of Schedule II. 

d. Impairment of assets 

The Company reviews the carrying amounts of assets at each balance sheet date to ascertain if there is any 
indication of impairment. An impairment loss is recognised wherever the carrying amount of an asset 

exceeds its recoverable amount. After impairment:, depreciation is provided on the revised carrying amount 

of the asset over its remaining useful life. The impairment loss recognised in the prior accounting period is 
reversed if there is change in the estimate of the recoverable amount. However, the carrying value after 
reversal is not increased beyond the carrying value that would have prevailed by charging usual depreciation 

if there was no impairment. 

e. Inventory 

Finished Goods 

Manufactured goods 

Inventory is valued at lower of cost and net realizable value. Cost includes direct materials and 

manufacturing expenses incurred to bring inventories to their present location and condition. 

Traded goods 

Inventory is recorded at lower of cost and net realizable value. Traded goods are recorded at purchase price 
plus expenses incurred to bring inventory to its present location and related taxes net of tax credit, if any, 
available. Cost of closing inventory is determined on first in first out (FIFO) basis. 

f, Employee benefits 

Wages, salaries, unpaid leaves and bonuses are accrued in the year in which the associated services are 
rendered by employees of the Company. 

Provident fund benefit is a defined contribution plan under which the Company pays fixed contributions 
into a fund established under Employees Provident Fund and Miscellaneous Provision Act, 1952. The 
Company has no legal or constructive obligations to pay further contributions after payment of the fixed 
contribution. The contributions recognised in respect of defined contribution plans are expensed as they 
fall due. Liabilities and assets may be recognised if underpayment or prepayment has occurred and are 
included in current liabilities or current assets as they are normally of a short term nature. 
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M.D. Overseas Limited 
Summary of significant accounting policies and other explanatory information to the financial statements for 
the year ended 31 March 2016 

The Company provides for gratuity, a defined benefit plan, which defines an amount of benefit that an 
employee will receive on retirement, usually dependent on one or more factors such as age, years of service 
and remuneration. The legal obligation for any benefits from this kind of plan remains with the Company, 
even if plan assets for funding the defined benefit plan have been acquired. The liability recognised in the 
balance sheet for defined benefit plans is the present value of the defined benefit obligation ('DBO') at the 
balance sheet date less the fair value of plan assets, together with adjustments for unrecognized actuarial 
gains or losses and past service costs. The DBO is calculated annually by independent actuaries using the 
projected unit credit method. 

g. Foreign currency transactions 

Transactions in foreign currency are recorded in the reporting currency by applying to the foreign currency 
amount the exchange rate prevailing on the date of the transaction. 

Monetary items denominated in foreign currency as at the balance sheet date are converted at the exchange 
rate prevailing on that date. The exchange differences resulting on such translation and on settlement of 

transactions are charged to Statement of Profit and Loss. 

h. Investment 

i. 

j. 

The classification of investment as long term or current depends on the intention of management and its 
plans to monetize the investments. 

Long-term investments are stated at cost. Provision for diminution in this value is made only if such decline 

is other than temporary. 

Current investments are valued at lower of cost and fair value. 

\X'here long-term investments are reclassified as current investments, transfers are made at the lower of cost 
and carrying amount at the date of transfer. Where investments are reclassified from current to long-term, 
transfers are made at the lower of cost and fair value at the date of transfer. 

Operating leases 

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased 
item are classified as operating leases. Lease rentals in respect of assets taken on 'operating lease' are 
charged to the Statement of Profit and Loss account on a straight line basis over the lease term. 

Taxation 

Tax expense comprises current income tax and deferred income tax. 

Current tax is determined as the amount of tax payable in respect of taxable income for the year, in 
accordance with the Income Tax Act, 1961. 

Deferred income tax reflects the impact of current year timing differences between taxable income and 
accounting income for the year and reversal of timing differences of earlier years. Deferred tax is measured 
based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date. Deferred 
tax assets are recognised only to the extent that there is reasonable/virtual · ty, depending on the 
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M.D. Overseas Limited 
Summary of significant accounting policies and other explanatory information to the financial statements for 
the year ended 31 March 2016 

nature of the timing differences, that sufficient future taxable income will be available against which such 
deferred tax assets can be realised 

k. Earnings per share 

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity 
shareholders by the weighted average number of equity shares outstanding during the year. 

For the purpose of calculating diluted earnings per share, net profit or loss for the year attributable to 
equity shareholders and the weighted average number of shares outstanding during the year are adjusted for 
the effects of all dilutive potential equity shares. 

I. Provisions and contingencies 

Provision is recognised when the Company has a present obligation as a result of past event and it is 
probable that an outflow of resources will be required to settle the obligation and in respect of which 
reliable estimate can be made. Provisions are not discounted to present value and are determined based on 
best estimate required to settle the obligation on the Balance Sheet date. These are reviewed at each Balance 
Sheet date and adjusted to reflect the current best estimates. A disclosure for a contingent liability is made 
when there is a present obligation that may, but probably will not, require an outflow of resources. 
Disclosure is also made in respect of a present obligation as a result of past event that probably requires an 
outflow of resource, where it is not possible to make a reliable estimate of the outflow. Where there is a 
present obligation in respect of which the likelihood of outflow of resources is remote, no provision or 
disclosure is made. Contingent assets are not recognised in the financial statements. However, contingent 
assets are assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the 
asset and related income are recognised in the period in which the change occurs. 

(fhis spa" has been intentionally left blank) 



M.D. Overseas Limited 
Summary of significant accounting policies and other explanatory notes to the financial statement for the year 
ended 31 March 2016 
(,411 amounts in rupees, unless otherwise stated) 

30. Contingent liabilities not provided for in respect of: 

Demand against the company not acknowledged as liability 

Income Tax 
Sales Tax 

Custom Duty 

Income Tax Cases 

31 March 2016 31 March 2015 

5,119,080 

2,461,245 

16,717,822 

5,119,080 

9,298,648 

16,717,822 

1. Matter has been remanded back by the Income-Tax Appellate Tribunal to The Commissioner of Income Tax 
(Appeals) against the demand of Rs 5,119,080 including interest on Income Tax for the Assessment Year. 1999-
2000. The Company has deposited a sum of Rs 5,119,080 against the said demand. 

Sales Tax Cases 

1. First appeal pending before the additional commissioner of sales tax for the year 1996-97 against the demand of 
Rs. 2,461,245 was adjudicated and remanded back to the assessing officer of the ward. The Company has 
deposited a sum of Rs. 1,500,000 against the said demand which is shown as claim recoverable under the head 
'Loans and Advances'. 

Excise and Customs Cases 

1. The Company had deposited Rs 1,500,000 with the customs department against demand of duty of Rs 8,358,911 
and penalty of equal amount for disputes in utilization of import license for import of goods. 

31) Employee benefits* 

Gratuity 

Description 

Current service cost 

Interest cost 

Expected return on plan assets 

Actuarial loss/ (gain) recognised during the year 

Total 

(This spa" has been intentionalfy left blank) 

31 March 2016 

342,486 

546,008 

61,878 

197,113 

629,503 

31 March 2015 

423,562 

414,625 

83,382 

(1,088,452) 

1,843,257 
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M.D. Overseas Limited 
Summary of significant accounting policies and other explanatory notes to the financial statement for the year 
ended 31 March 2016 
? 41/ amounts in mpees, unless otherwise stated) 

Movement in the liability recognised in the balance slieet is as 
under: 

Description 

Present value of defined benefit obligation as at the beginning of the 
year 
Current service cost 

Interest cost 

Actuarial loss/(gain) recognised during the year 

Benefits paid 

Present value of defined benefit obligation as at the end of the 
year 

31 March 2016 

6,825,106 

342,486 

546,008 

197,113 

112,188 

7,404,299 

For determination of the gratuity liability of the Company, the following actuarial 
assumptions were used: 

Description 31 March 2016 

Discount rate 

Rate of increase in compensation levels 

Table showing fair value of plan assets 

Description 

Fair value of plan assets at the beginning of the year 

Actual return on plan assets 

Contribution 

Benefit paid 

Fair value of plan assets at the end of the year 

8.00% 

6.00% 

31 March 2016 

759,017 

61,878 

7 

(112,188) 

708,714 

Reconciliation of fair value of assets and obligations for the current and past years 

S.No Description 2016 2015 2014 

a) Present value of 
obligation as at the end 6,825,106 5,182,809 4,053,594 
of period 

b) Fair value of plan assets 708,714 759,017 959919 
at the end of the oeriod 

c) Sumlus /!Deficit) 197,113 (1,088,452) 478,947 
d) Experience adjustment 

on plan Liabilities (loss) - - -

I <rain 
e) Experience adjustment 

on plan Assets (loss) - - -
I <>ain 

31 March 2015 

5,182,809 

423,562 

414,625 

(1,088,452) 

284,342 

6,825,106 

31 March 2015 

8.00% 

6.00% 

31 March 2015 

959,919 

83,382 

58 

(284,342) 

759,017 



M.D. Overseas Limited 
Summary of significant accounting policies and other explanatory notes to the financial statement for the year 
ended 31 March 2016 
(All amounts in rupees, unless otherwise stated) 

32) Related party disclosures 

Subsidiary Company 

M.D. Securities (P) Limited (Formerly known Bansal Exports (P) Limited) 

Key Management Personnel (KMP) 

Mr. Satish Bansal 
Mrs. Kalpana Bansal 
Ms. Tamanna Bansal 

Enteqirises owned or significantly influenced by key management personnel or their relatives (where there have been 
transactions during the year) 

Guiab Impex Enterprises Limited 
Kanak Exports 

Transactions with and outstanding balances of related parties were as under: 

31 March 2016 31 March 201.'! 

Transactions with Subsidiary Company 

Brokerage 94,170 277,227 
Outstanding Balances 

Advance for maintaining margin money and brokerage 900,000 1,100,000 

Enterprises owned or significantly influenced by key management 
personnel or their relatives 

Transactions during the year 

Sale of goods - 4,113,960,058 

(Parties to whom sale is made more than 10% of the total sale made to 
related partv) 
Guiab Impex Enterprises Limited - 4, 113,960,058 

Purchase of goods - 56,156,977,041 

(Parties from whom purchase is made more than 10% of the total sale 
made to related party) 
Kanak Exports -

56,156,977,041 
Rent paid - 44,000 
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M.D. Overseas Limited 
Summary of significant accounting policies and other explanatory notes to the financial statement for the year 
ended 31 March 2016 
(,111 amounts in rupees, unless othenPise stated) 

31 March 2016 31 March 2015 

Remuneration 7,200,000 7,200,000 

(Parties to whom remuneration paid is more than 10% of total amount) 

Satish Bansal 6,000,000 6,000,000 

T amanna Bansal 1,200,000 1,200,000 

Relatives of KMP 

Trans actions duriM the vear 
Rent - 340,000 

33) Details of imported raw materials consumed 

Particulars 31 March 2016 31 March 2015 
Value % of total Value % of total 

consumption consumption 

Imported 61,016,782,339 100% 26,373,376,606 100% 

Total 61,016, 782,339 100% 26,373,376,606 100% 

34) Purchase of traded good includes exchange difference of Rs 1,234,439,520 (Previous year - Rs 2,002,259,260) 

35) Expenditure in foreign currency 

31 March 2016 31 March 2015 

Interest on short term borrowings 701,517,720 408,618,310 

Travelling expenses 3,768,729 3,625,976 
Total 705,286,449 412,244,286 

36) FOB value of exports 

31 March 2016 31 March 2015 

Direct exports 41,830,505,763 84,737,563,050 
Total 41,830,505,763 84, 737,563,050 

(This Jpace has been intentional!J left blank) 



M.D. Overseas Limited 
Summary of significant accounting policies and other explanatory notes to the financial statement for the year 
ended 31 March 2016 
(All amounts in rupees, unless otherwise stated) 

37) Payment to auditors 

Statutory audit fee 
Tax audit fee 

Total 

38) Un-hedged foreign currency exposure 

31 March 2016 

1,035,000 
172,500 

1,207,500 

Foreign currency exposures which are not hedged as at the Balance Sheet are as follows: 

31 March 2015 

1,350,000 
150,000 

1,500,000 

As at 31 Mareh 2016 As at 31 March 2015 

Amount Amount Amount Amount 
(USD) (Rs) (USD) (Rs) 

Receivable 61,525,804 4,081,185,004 187,899,197 11,760,761,066 

Payable 57,777,475 3,832,547,481 166,345,183 10,411,678,090 

39) Accounting Standard 17 "Segment Reporting" of the Companies (Accounting standards) Rules, 2006 requires 
the Company to disclose certain information about operating segments. The Company is managed as a single 
operating unit that deals in bullion trading and therefore, has only one reportable business segment. Hence the 
disclosure required by this standard is presently not applicable to the Company. 

In terms of geographical disclosure, external revenue from customers based on their geographical location for 
the year ended is tabulated below: 

Export Sales 
Domestic Sales 

Total 

31 March 2016 

41,830,505,763 
129,468,436, 795 

171,298,942,558 

31 March 2015 

85,781,769,161 
219, 173,900, 905 

304,955,670,066 

40) The Company has deposits with the banks for amounts outstanding as buyer's credit aggregating to Rs 
26,415,095,181 (Previous year Rs 54,169,100,000): under the arrangement with the banks, with whom such 
deposits have been placed, the Company has effectively redeemed its liabilities towards such trade transactions 
by exchanging the underlying foreign currencies at a predetermined rate. Such deposit are restricted for any 
other use and therefore disclosed as margin money in Schedule 19. 

(This space has been {ntentional!J left blank) 
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M.O. Overseas Limited 
Summary of significant accounting policies and other explanatory notes to the financial statement for the year 
ended 31 March 2016 
(All amounts in rupees, unless otherwise stated) 

41) Corporate Social Responsibility: 

(a) Gross amount required to be spent by the company during the year Rs. 26,116,717 
(b) Amount spent during the year on: 

S.No Particulars In cash Yet to be paid in 
cash 

(i) Construction/ acquisition of Nil Nil 
any asset 

(ii) On purposes other than Nil Nil 

Total 

Nil 

Nil 

42) The Previous year figures bave been regroup / recast wherever considered necessary to make them comparable 

~=~~JJ 
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